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ARRING unforeseen contingencles
and looking forward for a year
during which rallroad traffie,

wages, frelght rates, charges for con-
ducting transportation and expenditures
for upkeep of roadway and equipment
underwent substantial reductions, there
ls ample reason to predict that 1022
liolds greater promise for the steam
trunsportation fndustry In the United
Slates than did 1921,

Despite  deferment of more than
$1,000,000,000 worth of maintenance, the
physical condition of the railroads gen-
ornlly i3 good enough to permit of
vperation for another half year if nec-
isEary  on  reduced expenditures for
upkeep. A few exceptional propertlies
are known to be in better condition
physically than ever before in thelr his-
Lory.

Although the losses in traffic Inecl-
dent to the general business depression
have been heavy and the low level to
which tonnage fell In November may be
expocted o continue throughout the
carly part of 1922, cheapening labor
Costs In transportation and other in-
dustrles amd the prospect for a revival
of business warrant the supposition that
the gross and the net enrnings of the
ridivonds will be better than those ot
purtieularly in the second halfe

Yet the transportation situation is
ol withoul [ts uncertainties, It re
miing to be scen, for example, how stout
wil b the resistance of labor to fur-
ther lguidation of its wages. Arrival of
that dispute at its climax before the
United  Stutes  Railroad Labor Board
“bout Mareh 81, 1922, the date on whiéh
the wage agreement of the coal miners
will expire, might set the stage for a
walkout in two of the nation's basic in-
dustries,

Hates may prove another source of
nsecurity. Will demands  for lower
rates follow every sign of improvement
In rallvomwd earning power or will the
cry for decreasges subside with a hetter
memt in genernl business? Certaln it is
thut some rate readjustments will re-
sult from the fact that slack business
b= permitted agents of industry and
commeree to glve extraordinary atten-
ton to such small items of operating
CostE as transportation,

Moads Gain in Year.

The pressure to cut rates is greatest
when the carriers most necd revenue
beenuse of their fallure to plle up sur-
plus in times of plenty. That the rail-
roads are thus without means to tide
themselves over lean periods (s due
malnly te Governmental regulation and
its delays,

In broader aspect it s increasingly
dapparent to the unblased student of
rullway affairs In this ecountry that
there will be no return to anything like
the great profits of bygone days unless
i diztinet publie reaction sets in against
striet Governmoental  supervision. At
pragent few Imoortant steps affecting
the users, employees or owners of rail-
rofds can be taken by transportation
officlals without Federsl sanction,

The war and the perlod Immediately
following brought Federal management
of rallroads and susbequent expansion
of the powers of the Interstate Com-
merce Commission and the creation of
the TUnited States Rallroad Labor
Noard, accelerating o movement in that
Mreetion even then under way., But
it i= established historically that in-
Inted Governmental power iz an after-
math of war. FPerhaps it fa not too
mizeh to hope that that power will ylield
tiv deflation along with more obvious
lements in the economic organization

As for the more Immediate aspects
of the =situatlon, it is seen that rall-
roids bettered themselves In 1921 in
warly all respects except physical con-
ditlon. Thelr wage bill, the largest item
of operating cost, was about $2,760,-
wun, 000 for the year, in marked contrast
o $3,608,000,000 In 1920, On the nor-

By J. W. SMALLWOOD,

THE petroleum Industry had in 1821

a Yyear of sharp readjustment
which came with a suddenness

characteristic of the oll business, Al-

though continuing Its prosperity long
after most other industrles had begun

to suffer from worldwide depression, the
ofl industry finally was affected. Prices
of erude ofl within a few months dropped
to less than a third of thelr former level
and prices of the refined products
showed a corresponding decline, That
violent reaction In prices spelled ruin for
many operators and naturally discour-
aged new development work in the oll
flelds, whereas for several years previ-
ous every incentive had been glven to
the producer and wildcatter to increase
productlon, the sharpness of the decline
made possible an early recovery In
prices. Consequently before the close of
the year there was a recovery of 100 per
cent. from the low flgures,

The beginning of the new year finds
uncertainty In the trade ss to the prob-
able course of prices in 1822, and the
price question is looked on as being
closely linked with success or adversity
in the Industry. Domestic prodoction
and imports of oil are running &t o
record rate at the present time. As con-
sumption I8 not as large as it has been,
there seems to be room for doubt as to
a coutinuance of the present price level.
It seems reagonable to look for consump-
tion at least equal to the 1921 mark, and
the consensus of opinlon is that it should
increase. ‘The principal consideration,
therefore, Is whether or not the supply of
oil will Increase or decline. Reduced
prices in the last year resulted In a
large curtallment of drilling activity and
caused o falllng off in productlon in
many older flelds, In which continued
drilling was necessary to malntain out-
put, but near the close of 1921 a new
fleld showed a sensational development
and {8 producing around 125,000 barrels
Anily, which more than offsets the de-
cline In production fn other districts,

Coincldent with alarming reports re-
garding the future of Mexican flelds,
productlon and shipments from that
country have risen to new high records.
It is a fact, however, that a large part
of the former producing area of Mexico
has been exhausted and that salt water
has taken the place of oil. The result
i that most production {s from an ex-
tremely small area, being drawn on by
the few companies controlling the acre-
age apparently with the Idea of getting
the remaining oll above ground as rap-
idly as possible. It 1s not believed, even
by the most optimistic, that the present
rate of production in Mexico can long
be maintained. Should Mexlco and
Mexia decline simultaneously, which
does not seem unlikely, at a time when
consumption i showlng some Increase,
production and imports probably then
would be running behind the demand,
The leading ofil interestz are taking no
chances on flush production being main-
talned and have been adding steadlly to
their reserves of oill and properties in
preparation for future requirements,

Contrary to the general belief, the
petroleum Industry has not been affected
to any serious extent from reduced de-
mand for its products. The readjust-
ment was brought about by the fact
that production kept elimbing after the
previous steady increase in consumption
had Legun to halt. The petroleum in-
dustry was working on the theory that
there would be continued steady yearly
increase in demand, whereas after the
banner year of 1920 the demand began
to receda slightly.

Complete statistica for 1921 are not|

avallable, but Indications are that do-
mestle consumption and exports of pe-
troleum in the panst year amounted to
about 530,000,000 barrels, in contrast to
649,000,000 In 1920, Domestic produc-
tion In 1921 was about 486,000,000 bar-
rels and Imports about 125,000,000 bar-
rels, in contrast to 445,000,000 production
and 106,000,000 imports In 1920, Total

EW years In Wall Street have been
F such a disappointment from a
gpeculative polnt of view as was

last year or rather the first clght months
of the year. After fourteen months of
soemingly endless llquidation and bear
marlet, which began in Nov , 1919,

third week in August the general list | Within the last few years soven col-
looked wenkest and many industrials, | leges for women have made their be-|

But every year many must be

especlally the speculative favorites, hit | ginninz in the Far East, according 10|

the year's lowest marks. | Mrs. Framo, Five of them are arts ¢oi-|
After that prices began to advance | leges and two medical, she states.

and toward the end of the month began They are located as follows: Two in

the upward move which was destined | Indla, at Luckpnow in the north and at

to go through the balance of the year | Madras in the south: two in China, om

with but few reactions. Dullnezs but | in the northern eapital, Pekin, the other

the financial community belleved Ilast
January that it had a right to expect a
reasonably good market for the next
twelve months, That fecling was so
strong In some cases as to call forth
references to the bull market of 1921
which was golng to develop. Quite the
contrary was true, howewver, because
during its first elght months and
throughout that perlod stocks were con-
sistently wealk with intermittent rallles
which lasted just long enough to cause
renewed hope,

The specific reasons for that situntion
were numberless, but in the main all of
them were attributable to one outstand-
ing general cause, namely, the slough of
depression, Into which all industry and
business had fullen after the boom days
which followed the ending of the war.
Passed dividends, wretched earnings
statements, high money rates, big and

labor troubles, politleal unsettlement
abroad, oppressive taxation at home, low

commodity prices were among the many
ciauses of a decldedly unsatisfactory
elght months in Wall Street,

Of the other four months, a different
tale may be told. New vigor, renewed
optimism, expansion, cheaper money, set-
tlement of labor troubles and a general
return to conditions more nearly normal
in the final quarter could not but have a
broad, salutury effect on the securitles
markets. Lilguidation had run Its course.
The force of accumulation began to
make itsell felt. All business appeared
to be on a sounder basis nnd Wall Street
onice more saw i roy of light, Stocks be-
gan to move higher, slowly at first, and
with sharp and effective reactions.
later, after a blg, broad, advancing bond
market had shown the way, the recovery
in stocks became more pronounced. IHe-
actlons were fewer and of smaller conse-
quence. Finally confldence was restored
and In October bogan a rise in prices
which was sustained, with fow interrup-
tions, to the end of the year. In Sep-
tember and very late In August there
was & tendency toward higher levels, but
the upward trend became plainly visible
in October.

The feeling of genuine optimlsm pre-
\Nillnb at the beginnlng of 1991 was
*sfiected In the ecurly trading. In the
firat fortnight of the Year business in
stocka was moderalely nctive and prices
ad vaneed,

heavy oversubscription of many bond |
Issues Inte in January failed to stir the
market from [ts lethargy,

That dullness continued through the
following month with business in stocks
largoly professionnl In character. Espe-
clally weak spots developgd here and
there, such as Atlantie, Gulf and Wesl
Indles Steamship Lines, which were
under tremendous pressure, and toward

the end of the month began the suyc-
| cesslon of cut and canceled dividends
| in all branches of industry which was
| to have such a far reaching effect on
| the stock market.

| downward movement once  Imore wWas
under way and when March cama ln
the professional bears were securely In
the saddle with reports from the steel
Industry showlng heavy losses In book-
Ings, idle frelght cars piling up and
more dividends passed. The fallure of
the London conference to come to terms

numerous fallures, curtailed produr:tion.'

But |

unmistakable strength featured the |In the old southern eapital, Nanpkin
market in September, and when late in | one in Tokio, the capital of Japan. Ths
that month the Reserve Bank cut ita mo |-|- 1l schools ;m- in Vellore, In-

rediscount rate te & per cent. prices |
moved up very sharply.
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Sale of

PHONOGRAPHS
For This Week Only

All of the models on sale are the favorite

cabinet style that makes an attractive

piece of furniture. They have double

Igmg motors, and play all records. Every '
mance machine is guaranteed.

These reductions represent genuine savings, for
the prices of the present time have been cut for

this week only.

Model No. 3—were $65.00.. 45.00

Model No. 4—were $79.00...........55.00
89.00

Then activity lessened and |
even a blg advance in sterling and a |

Near the end of February a sharp |

Model No. 5—were $100.00. ..... .
Model No. 6—were $110.00 97.00

We carry a complete assortment of
Sonora and Brunswick Phonographs

60.00 to 550.00

Convenient terms arranged for the purchase of
large machines.

We buy and sell for cash except in selling
phonographs.

Oneida Community

Silverware
Par Plate
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2 Untrimmed, 40 inches, $349
1 Untrimmed, 45 inches, $449 1
1 Untrimmed Wrap, 45 inches, ﬁ
$379
1 Untrimmed Wrap. 435 inches,
$449
Kolinsky Capes and Wraps .
1 Plain Cape, 45 inches, 8549
1 Plain Cape, 43 inches, 5679
1 Plain Wrap. 45 inches. 710
Persian Lamb Coats and Wraps !
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